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[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India
Listing Obligations and Disclosure R ir tions, 201

We, Debenture Trustees, hereby confirm that we have received and noted the
information, as specified under regulation 52{4) of Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulation, 2015
(‘Regulations’), provided to us by Maanaveeya Development & Finance Private
Ltd ("the Company’) for the Half year ended 30 September 2016. '

This Certificate Is being issued pursuant to the requirements of regulation 52(5) of
the aforesaid Regulations, for onward submission to Stock Exchange(s) by the

Company.

For CENTBANK FINANCIAL SERVICES LTD
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9th November 2016

M/s. Cent bank Financial Services Limjted
3rd Floor (East Wing), '
Central Bank of India MMO Building,

5% M G Road, Fort, Mumbai, 400 001

Tel: 022-22616217

Kind Attertion: Ms. Yashda Waghmare, Manager & Mr,H.V. Kamdar, Company Secretary &
Asst Vice-President

Dear Sirs,
Sub: Submission of Un-Audited Financial Results for the haif vear ended 30th September

2016 under Regulation 52 of Securities and Exchange Beard of India {Listing Obligations and
Disciosure Requirements) Reguiations, 2015. '

Reference:! ISINs- INED76PB7017 and INEO76P07025- 10% Secured Redeemabie Non-
Convertible D?bentures. 5 ‘
Serip Codes No with BSE, 943604 & 943235 ‘
Pursuant to Regulation 52 and other applicable Regulations of Securities and Exchanga
Board of India (Listing Obkligations aﬂdiDischsure Requirements) Regulations, 2015, Board of
Directars of the Company at their meeting held on 9th November 2016 considered and
approved Un-Audited financial Results along with Limited Review Report issued by Statutory
. Auditors for the half year ended 30th September 2015 duly reviewed by the Audit
Comittee.

This is for your perusal & records and also issuing us the certificate of taking note of the
contents of the financial results which has to be submitted to BSE under Regulation 52 of
Securities and Exchange Board of india {Listing Obligations and Disclosure Requirements}
Regulations, 2015,

Kindly acknowiedge receipt of the same.

Yours faithfully
For Ma?;{\a,x\eey? Deve!qrqu?nt.& E_inance Private Limited
BN s e
; ! »_,.(/ L R
B.Rambabu | e T
Chief Financial Officer
Encl. as abaove

ELNG R 2295020220600 & 2081 ML Ns Caolony. Road No. 12, Banjara Hills. Hyderabad - 500 034 Telangana. INDIA
Phose | #8140 23554729, Teletax 491 40 23555157 Email - office in@aikocredit.org
Webshte, www inaanavesyn org CIN 7 UBBSSOTRI004PTO043829




Charterad Accountants
1-8-384 & 383

3rd Floor, Gowra Grand
S. P.Road, Begumpet
Sacunderabad - 500 003
Telangana, india

I Tel: +91 (040; 6603 2600
i Fax: +81 (040} £603 2714

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
FINANCIAL RESULTS | ‘

TO THE BOARD OF DIRECTORS OF i i
MAANAVEEYA DEVELOPMENT & FINANCE PRIVATE LIMITED

1. We have reviewed the accompanying Statement of Unaudited Financial Results of
MAANAVEEYA DEVELOPMENT & FINANCE PRIVATE LIMITED (“the
Company™) for the half-year ended September 30, 2016 (Mthe Statement”), being
submitted by the Company pursuant to the requirement of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. This Statement
which is the responsibility of the Company’s Management and approved by the Board of
Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Accounting Standard for Interim Financial Reporting (AS 25),
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other dccounting principles generally accepted in India. Qur responsibility
is to issuc a report on the Statement based on our review.

7. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410‘Review of Interinn Financial Information Ferformned by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is {ree of material misstatement. A review is
limited primarily to inguiries of Company personne? and analtytical procedurgs applied to
financial data and thus provides less assurance than an audit. We have not ;rcrfonmd an
audit and, accordingly, we do not express an audit opinion. '!

3. Based on our review conducted as stated abave, nothing has come to our atiention that
causes us to believe that the accompanying Statement, prepared in accordance with the
aforesaid Accounting Standards and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 52
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
including the manner in which it is to be disclosed, or that it contains any material
misstatement or that it has not been prepated in accordance with the relevant prudential
norms issued by the Reserve Bank of India in respect of income recoguition, asset
classification, provisicning and other related matters.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No, $080728)

' 3\ . .
ll (W/xwv}"—f\“t'f_“‘i;l
“ " Sumit Trivedi
Partner

| ; {(Membership [No. 209354)

Secunderabad , November 3 , 2016,
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Un-Audited Financial Results for the Half-Year Ended September 30, 2016

Particelars i

(a}l:mrest o i ans

1({b) Income on vestments

(c) Intarest on Balances with 81 & Clher Infer Bank Funds
{d) Cthers

2.Qther Income

3.Tetal incoma(1+2)

4 interest Expended

5.Qpeatlng Expanses {(+(f

{i} Employse Cost

{Il) Other Operaling Expensas

8.7olal Expojiditure {4+6) excluding provislons and tontingencles
1.Operating I;rv‘art batore provislons amd Cuntlngancii@s{iﬁ-ﬁ]
4.Peovislons (Olh& than Tax) and Contingenciss{Rafker Note-2}
g.Excaoptional llems

1. Profit{+)/Loss{-} from Ordinary activities bafom% tax(7-8.9)
11.7ax Expense

12. Nat Profit{+)/Loss{-} ffom Ordlraty Acthities after tax(i0-11)
13 Extra-Ordinary liems (Nat of Tax Expensa)

t4.Mot Profiti+)loss{} for e perlod{12-13}

5. Pald up Equily Share Capiial {Face Value of “ (/- each)

t6. Resenas oucluding Rewiustion Reserne (as per Belance
Sheel of frevious accouriting yadr)

17. Analylicai Ratios
(1} Capital Adequacy Rallo

() Eamlngs Per Shars(ef '19/-0ach) {nol arnualised}

) Basic f)

b Diluted {&)

(iyNPA Ralics

a) Arnount of Gross NFA

by Amount of et pr

) % of Gross NPA to Gross Adwances

d) % of Mal NPA {o Mot Adwvences

Iy Retum on Assets{iNet ProfiiArerage of Assets) (nol annualised)
18. Addittonzl informetion under Regidation 52{4) (mst} rafer Nole §)
{l) Dbt Equily Ratic

1) Met-warh

{3} Debentua Redeription Resene ™

nHam Hitls, Hydetabad- 500 034

ftintakhg

HaltYeur Ended | Hall-Year Ended Acc:;i;ili:u:ear
Saptember Soptembor Endeg
30,2018 20,2015 March 31, 2016
Un-Auditod On-Auditad Auditad
2,8%2.55 XN 524850
2.581.62 2,305.37 4,805.52
240.67 243.28 433.28
430,08 225.97 479.92
ads2.a7 2,862.63 5,763.72
822,63 92046 1,720.62
212,89 22550 2,054.83
154,20 148.77 310.85
61.07 79.73 1.740.88
1,046.82 4,148.9¢ 3,772.15
2,106.55 !| 171567 1,986.37
1,009.04 85.07 (32.65)
1,067.64 1,660.64 2,029.02
112,32 364,97 220,04
68518 126569 1,668.08
98510 1,285.63 1,808.08
22,885.27 22 866.27 22,885.27
. 2.B82.74
62.54% 66.30% £1.58%F
043 0.56 078!
0.43 0.56 0.78
1,.265.75 2,465.76 1,270.75
130.90 || 1,897.57 1,143.67
3.47%] 7.42% 3.55%
0.37% 6.10% 3.20%
2.20% 3.06% 4.22%
0.67 c&2 0.67
26,733.20 25,748.01

25,2724 .68
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\WiﬁR TIFICATE

Fhis is to certify that M/« i‘vm;XN.\?,f'f?f.é'.f‘;"s'?s DEVELOPMENT & FINANCD PRIVATE
SRHTED o company  rogistered  under e [ndian Lampanies  Act 1986 (IN
LoDH TG00 FCOAZER having it's regisioned office at Flouse no: ;_:.._;;-3:.;3;3‘3;3)‘__;\}& a
aned 2087478 MILA colony, ;ix-:z.a;.:s_z‘z: hills, Road nor 12, 1h

wite Ratje and e Asset Coverage Ratio iesed on the Useaodited E‘rmm tals wg oat

s

rabyads Dl Sobihe Dhebr

September W 2008 of the COMPENY are given beloy ag pee the Caleulations shown in the
Annexure,

Fhis certificate is issued ab the spucitic roguest of the client o submit to their Drebwnture
Frustves andd s ie based on the dovureniary evidone produced before us for our
verification S{FH tiny. :

For P RErishing o Co, i
Chartered Aorountants
ygxs

Srernivasa Bao

.
.

? arkner
RO

Place: Hyderal
P November Q0 2045
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Calgulation of j;l?s;h!._%islz?ji@:«;_!?sé_z%sﬁ;.

Diebi Bouiry Ratke = {Long Term Uioln+ Short Teps Debty/Share Holdors
Whereas
Long Term (BI04 e 1,37, MO0, 800

Short Term Debt =

i

A7 YT e Podon

Share Holders Funds

Thotedore

Delt Eguty Ralin

Caleulation of Assct Coverage Ratio;
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Teral Book Value of the Ass
Intangible Assals '
Cavrevst Liabilities

Short Term Debt Obliganons = R, 47, 80, 08,752
Total Debt Gutstanding = By ] 7R B0 TR

Therefore

(4, 6,15, 13,845-82
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As per Un-audited Figascial Reslts of the Company for the periait eaded September 16, 2016
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Dy. G. Gouri Sankar

Managing Director

Maanaveeya Development & Finance ’P\J.rt Lid
Door No. 8-2-283/82/2/208/A and 208/a/1
MLAs Cotony,

Baniara Mills, Road No-12,

Hydersbad ~ 500 034

Suby 14, 2016
Dear Siv,

Credit Rating of Bank Fadlities of #s.145.00 crore

plomse refer to our letter dated July 14, 2016 on the above subject.

1. The rationale for the rating is attached as an Annexure - | Kindly note that the rationale
would be published in the forthcoming issue of our monithly journal, "'CAREVIEW’,

2. Awrite-upi{brief raticnale) on the ahavg rating is proposed te be issued to the press shortly.
Adraft ofthial is enclosed for your peméai as Anrexure - i1, |

3. We reguest you to peruse the annexed documents and offer your comments, if any. We are
doing this as a matier of courtesy to our clierts and with a view to ensure that ao factual
inaccuracies have inadvertently cre;:;t in, Kindly revert as early as possible. In any case, if we
do not hear from you by July 14, 2016 we will procesd on the basis that you have no
commaents to offer.

if vou have any further clarifications, you are welcome to approach us,

Thanking you,

¥ours faithfully,

{D Naveen Kumar}
Manager




Annexure - §

Rating Rationale |

Maanaveeya Development & Finant:e Private Limited

Ratings
L instrument/Bank Facilities | Amgunt Ratir;és! , ;Remm‘ks —
. {Rs. crore) : ] §
T CAREBRB |
ngmterm Bank Ffscat;ty 60.00 1 Triple 8) | As§1'g_?ed ;
s 60,00 : :
Total facilities [Rupees Sixty crore only) ¢ o '
| Non-Convertible Debentures | 85 . CARE BES Reaifirmed
{NCD) N | reducedfrom100) | {iripieB) o

Rating Retionale

The rating assigned to instraments and bank facility of Maanaveeys UDevelopment & Finance
Private Limited {MDFPL} continues fo derive strengths from its heing a whoily-owned subsidiary
of Oikocredit Ecumenicat Development Cooperative Soclety UA {Gikocredit) with high degrée
of brand linkage, operational integration, demonstratesd and expected funding and manageris!
support that MDFPL receives from Dikocredit. The rating also takes into consideration strong
capital adequacy level, cem%‘ur‘“able gearing and liquidity profile, improved asset guality and
experienced management teﬁm i

The rating, however is constrained by almost stabie total operating incoms, >tabie portiolic
size, obfigor concentration risk and high exposure rowards the microfinance industry.

The continued support from Olkocradit 1o MOFPL, ability to improve asset gquality, profitability,
and maintaining healthy capital adequacy are the key rating sensitivities.

Background

tncorporated in 2004, Maanaveeya Development & Finance Pyt Lid, (MDFPL} is registered as
an NBEC and is the wholly-owned Indian Subsidiary of Otkocredit, Netherls nds, which is arouhd

41 year old Furope-based development finance institution.

f
Conplere definition of the rarings asxigaed are avi Heble ol waew pareraiings, coni and uther CARE publications

MR R YT £ QM
IR YT M



Cikocredit Ecumenical Development Cooperative Society U.A. also known as Olkocredit was
established in 1975 in Rotterdam, NMetherlands, and possesses corporate status under the laws
of the Kingdom of the Netherlands. The society is owned by its mernbers throughout the world:
churches, sub-dwision of chm‘chézs, councl of churches, church relsted organizations, project
mambers and support asseciations. Dikecredit is one of the world's largest sources of private
funding to the microfinance sector. The main objective of Qikocredit is 10 mobiliize resources
from members as well as third parties, mainly in developed countries, and to channel the
sroceeds thereof to development projects in order to raise standards of living in developing

countries. I
1

| Total assets un deL’ managemeant of Oikocreé}'ét has grown by about JLS% from Euro 997 million as
on December 21, 2014 to Eure 1,026 million az on December 31, 2015, Cikocredit has its
international office in Amersfoot, the |Netherfands. Qikocredit has presence in cose to 70
countries in Central & Latin America, Aflrica, Asia and Central & Eastern Lurope. Geographically
Latin Amearica {45%), Asia {27%) and Africe {18%) account for majarity of theilr funding
depioyment followed by Eastern Europe and Central Asia {S%) and other region {5%) a5 on
Dincamber 33, 2015,

RDFFL is 3 100% subsidiary of Gikocredit and operates as regional office of Olkocredit in indla,
MDERL tlends to Micrafinance Institutions {MFls in India that are approved by as per the globai
siandards of Olkocredit. MDFPU is registered with RBI as @ NBFC Loan company in India. Total
ioan portfolio of MDFPL stood at Rs.350 ¢rore with lending to 86 entities as on March 31, 20186,
MOFPL has also divensified into investing in other sodial sector projects in line with Gikocredit's
giobal objectives,

Credit Risk As#esisment

Parent support (OQikocredit) and high degree of linkage with the parent

Cikogredit i3 a global fund focused on tlhe secial sector [especially microfinance sector} and has
diversified funding sources. MDFPL is N 100% subsidiary of Oikocredit and operates as regional
center of Qikocredit in india. MDFPL has strong operational and brand linkages with Oikocradit

as its credit and risk management processes are highly integrated with the parent. The credit

facifities of MDFPL take into account Oikocredit’s relationship with the lender at a global fevel.

it
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Experienced management team

Management team of MDFPL has several vears of experience in the social and finandial sector.
The senior management comprises of people from development financing institutions and
hanks, Dr. Gourt Sankar has over 19 years development finance expaience atross various

national and interpatioral institutions. Alse, the board of directors of the company s
represented by senior managemaent of Oikocredit.
Comfortable liguidity position

ALM profile is comfortable with no cumulative negative mismatch in any af the time- huckeis a3

on March 31, 2016, ALM is comfortable as resource prof le mainly comprises of own resources,
Strong capital adeguacy position and low gearing
Reported total CAR émproved’ to 61.58% with Tier 1 at 61.37% as on March 31; 2016 from total
Worth,

CAR 59.78% with Tier-] CAR st S9.78% as on March 31, 2015 The overall gearing of the

company continues to be comfortabie and has improved from G.75x as on March 31, 2015 o

0.67% as on March 34, 2016 due to decling in total debt coupled with accretion of PAT into Net
irmprovement in nsset guality

The company has been taking various messures in order to imorove s asset quatty while
strengthening its credit pssessment procedures and choosing the selective praeposals. The

sforementioned measires have helped the company in improving its operational efficiency and
standards leading to improvement in Gross NPA and Net NFA from 8.

March 31, 2015 to 3.53% and 3.20% as on March 34, 2@;&&

g

£
Moderate improvement in operational performance

and 7.20% a5 on

The Interest income of the comparny has increased by about 6% 1o Rs.54.41 crore during FY16
fram Rs.51.47 crore during ‘FYlS‘ However, the teitai income has almost remained stable at
about Rs.60.91 crore during FY16 (Rs.61.83 crore during FY15} on account of lower income

darived from write backs, The PAT level of the company has alse remained stable at about Rs.

ROTA has remained at the same level at about 8.67% in FY16 {863

L
i

18.09 crore during FY16 compared Rs.17.81 crore during FY15. The net interast margin and

ain FYI8Yand 4.22% in kY16




{4 39% in FY18). The provisions and write off also have remained ai the same tevel at Rs.17.62
crore in FY16 (Rs.17.16 crore Suring FY18).

High portfolio concentration risk

Top 10 loans account form 51.20% of the gross loan portfolio and 71.49% of net worth as on
March 31, 2016 compared to 50.5% of the gross losn portfolio and 74.34% of net-worth as on
March 31, 2015 indicating high portfolle concentration risk. The loan porticlio concentration
risk gecgraphscaiiy has moderately redaceﬁ with the top 3 states accounting for around 46.05%
¢ of the gross toan portioiso as on March 3* 2016 as against 49% oJf ioan portfolio as en March
31, 2015,

Concentration in single industry and rislics pertaining to the microfinance industry

MDFPL s lending to MFls through ezi;uity and lpans. Furthermore, portfolio of MOFPL s
concentrated in the microfinance industry. it 15 also exposed to risks pertaining 1o the
micrafinance sector including sociz political risks and operations! risks. MFis have adapted to
the now business environment more than three vears post the Andhra Pradesh (AP} crisis with
mare stable regulatory environment, steady availability of funds, improving profitability with
comfortable asset yuality & capital adequacy.

Positive industry prospects

Past the Andhra Pradesh {aP] crisis and regulatory intervention by RBl, the microfinance sector
has seen strong growth in the loan portfolio on account of improving funding profile, controd
over apefafmg e:«penses mproving rnargios and moderate Iexerage fovels, RBY has revised the
lending nerms FLLF the NMFI sector, post AP crisis in 2010 and Mejif:gam Committee Report on
NBEC-MF1in 2011, The sector has evolved with the advent of credit bureaus in the sector and
subsequent control over asset quality. WIFi sector saw 30+ days past due {2PD] of around 0.33%
as on March 21, 2016, As on the samé date, aggregate gross loan outsianding for the sector
was Re.53,233 crore, repistering B4% Y-o-Y growth from Rs.28,840 crore a5 on March 31, 2015,
{Source: MFIN] The stabitization of the regulatory regime has led 1o a renewsad interest from
both domestic and foreign funds in the sector. In the recent past, the sector has w%messéd

strong capital inflows,
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Also post upward revision in loan ticket-size (from R5.E38,DOG to Bs.60,000 for 1st C;ﬂycie and from
Rs$.50,000 to Rs.100,000 for subsequent cyclej, household income fram Rs. 60,000 to Rs.
100,800 for rural region and from Rs. 120,000 to Rs.160,000 for urban & semi-urban region} and
borrawing limit for individual borrower {from Rs.50,000 to Ks.100,00C! by RBI would aid in the
grawth of the loan portfolic of MFis as it widens the base of barrowers and significantly
increases the addressabie market size. Furthermore, resources are not seen as & major
constraint given the significant capital infusion (n recent times. if MFis manage to conitrol the
assel quality of their perifgiié while adhering to new guidelines, the profitability of the sector s
expected to improve with the benefits of operating leverage. Credit view wili continue 16 factor
in risks associated with unsecured lending, sogio-political intervention, geozraphic
concentration and operatianal risks related to cash haselﬁ transaction.

The continued support from Otkocredit to MOUFPL asset guality, arcfitability, and capital

adeguacy are the key rating s}ensitivmes. ' f
Financial Performance ' !
- {Rs.(z)
f ) £Y14 FY15 é FY16 ;
S {A) {A] 5 Al
interest Income 43 56 5147 1 5881
‘ Totat income ! 7162 61.83 _ B03t __M
interest Expense 16.04 ieas 17.21 |
Ermployee Costs 2.53 294 3.58 )
Othey operaling expenses f 24 1.74 - Wﬂfé? '''''''
?Deprs-ciaiisn & smeortization 0.G32 cos : 0,60
Provisiuns & Write offs N = asor | 1706 A 17.62 )
PRT L 581 356 2027
pAT o 3.21 17.81 18.0¢
L __Balance Sheex :
ITanginie Networth 221,80 _ 23628 257.47
TotalDebt 154,98 179.20 172.48
Hnvestments ) 3.00 3300 4250
[Gross Loan Portfolio | 336.50 T Esaaz 1 msesa
Total Assets 38734 Cazaso 1 Tazzas
Ratios o 1 -
iéciuency Ratios _
:Overall Gearing (times) '8 57
%%nzerest coverage betfare provisions, 416 3.48 ” _,, 234
‘write offs and depraciztion {times) :
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FY14 - Y15 . | FY16
E - A} {a) ' (A}
Total CAR % ~ 64.09 58,78 i 61.58
Tier4CAR% _ 85.07 59.78 6137
Praf:tab;irt*,e & Operatmg Efficiency :
Ratios {%)
Hnterast Income/ Avg, (nterest garning 14.12 14.48 15.13
‘assels (A)
Interest f Avg. Berrowed Funds (B) 9.48 594 2.85
Interestspread {A-8) i 454 _4.34 { 528
et Interest Majgin 8.04 863 8.67
Operdting Expenseﬁfﬁuvernge Tm;zi Assets . 143 137 1.35
iLoar loss psovssmn angd w-offs/ Average 12.8& 223 411
itotal assets
ROTA (PAT / Average Total Assets) 0.92 4,34 4.27
RONW 1.88 7.73 7.28
Asset Quality Ratios {%) :
Gross NPA Ratio 12.42 837 353
Net NPA Ratio o 10.00 720 3.20
Kot NPA to Net worth 14.76 10.50 ‘; 4.44
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Annexure 1

Detalls of Bated Facilities

1. Llong-term facilities

1, A, Rupee Term Loan Rs [Crore)
5. Lender Rated Debt Repayment Terms
Ne, | Amount ! _ -
1_ i Proposedivan - 6000 :
Total T 000

Total Bank Facilities {1} Rs.60.00 crore

|
\
i

Disclaimer |
CARE's ratings are opinions on tredit quality and are not recommendations 1o sanction, renew, disturse |
or recall the concerned hank facilities or to buy, seli or hold any security. CARE has baged its ratings on
information obtained from sourﬂles betioved by it to he accurate and reliable. CARE does not, however,
| guarantee the accurscy, adequacy or completeness of any information and is not respbnsible for any |
¢ errars of omissions or for the results obtaingd from the use of such infoemation, Most entitics whose |
bank facllities/instruments are rated by CARE have pald a credit rating fae, baced on the amount ant !
type of bank facilities/instruments. In case of partnership/proprietary concerns, the rating assigned by
CARE is based on the capital deployed by the partners/proprietor and the financiz! strength of the firm
| 3t present. The rating may undergo changé in case of withdrawa! of capila! or the unsecured oans
prought in by the partners/proprietor in addition to the finandial performance and other relevant
factors '




Annexure I
Brief Rationale
CARE reaffirms the rating of Non-Convertible Dehentures and assigns the rating of ‘CARE
BBE’ 1o the bank facilities of

Maznaveeva Development & Finance Private Limited

Ratings
Instrument/Bank Facilities | Amount 3: Ratings’ | Remarks
: b {Rs. crore} '
: ! " CARE BBB .
! .: Long term Ban}c F|ac;Eit\,f ! 60.00 | (Friple B) : Assigned
‘ - £0.00 ; |
| Yotal facilities . | :
L acitie {Rupees Sixty crore only} |
; Non-Convertible Debentures | | 85 CARE BB8 | Reatfirmed
{NeDy {reduced from 100 } : (Triple B) f

Hating Ratfonale

The rating assigned 1o instruments and bank facility of Maanaveaya Development & Finance
Private Limnited {MDFPL} continues to derive strengths from it be%r{g a wholly-owned subsidiary
of Gikocredit Ecumenical Development {ooperative Sodety UA. {Oikocredit} with high degree
of brand linkage, operational integration, demonstrated and expected funding and managerial
supnort that MDFPL recelves from Olkocradit. The rating also takes into consideration strong
capital adequacy level, comfortable gearing and ligquidity profile, improved asser quality a2nd
experienced management team.

The rating, however is constrained by aimaost stable total operating income, stable portfolio

P H i
sive, obligor co’nqer%tration risk and high exposure towards the michaﬁnance industry.
The continued suppurt from Otkocredit to MOFPL, ability to improve asset quality, profiiability,

and mairitaining healthy capital adequaﬁg are the key rating sensitivities.
\

omphae definition of the revings assigned are availably of wwyseggaraangs.oom and otfer CARE publications
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Background

ncorporated in 2004, Maanaveeya Development & Finance Put, Lrd. {MIDFPLY is registerad as
an NBFC and is the wholly-owned tndian Subsidiary of Gikocredit, Netherlands, which is aroundg
41 year old Europe-based development finance institution.

Oikoeredit Ecumenical Development Cooperative Society U.A. also known as Olkotredit was
estahlished in 1975 in Rotterdam, Netherlands, and possesses corporate status under the laws
of the Kingdom of the Netherlands, The society is owned by its members throughout the world:
churches, sub-division of churches, council of churches, church relsted organizations, project
members and support associations. Qikocredit is one olf the world's fargest seurces of private
funding to the microfinance sector. The main Gbiectivel of Oikocredit is to muobilize resources
fram members as well as third parties, mainly in developed countries, and 1o channel the

proceads thereof to ﬁeveinp%ent projects in ordento raise standards of ﬁ\e‘él’lg;}ﬁ developing

1
)

countries,
Total assets under management of Oikocredit has grown by about 13% from Euro 907 million ag
on December 31, 2014 to Eurc 1,026 million as on December 33, 2015, Ulkocredit has its
international office in Amersfoot, the Metherfands. Oikocredit has presence in close to 70
countries in Central & Latin America, Africa, Asia and Central & Eastern Europe. Geographically
Latin America (45%), Asia {27%) and Africa (18%) account for majority of their funding
deployment followed by Eastern Europe and Central Asia (5%} and cther region {5%] as on
Decamber 31, 2015,

MDFPL is a 100% subsidiary of Oikocredit and eperates as regional office of Okocradit in India.
MDEPL lends to Microfinance Institutions (MFis) in indéj that are approved by as per the giobal
standards of Oikocredit. MDFPL is registered with RBi as a NBFC Loan company in India, Total
lnan portfolio of MDEPL stood at Rs.360 crore with lending to 86 entities as on March 31, 2016,

MDFPL has also diversified %nio investing in other sog¢ial sector projacts in line Lvith Cikocredit’s

global objectives.
During FY16 {refers to the period April 1 to March 1), MDFPL reported a profit after tax
Rs.18.09 crore {FY15: Rs.17.81 wrore} on a total income of Rs.60.91 crore {(FY15: Rs.61.93 crove).

Total loan portfolio of MDFPL stood at Rs.359,50 crore as on March 31, 2016 {Rs,352.17 erore
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a5 on March 31, 2015}. The total CAR and Tier | CAR stood at 61.58% and 61.37% 3s on March
31, 2016 respectively (Total CAR: 59.78%; Tier-l CAR: 58.78% as on March 31, 2015).

CARE has dlassified instruments roted by it on the basis of complexivy. This clossification is ovaiiable ot
VWL COFBratings.com. investors/market intermediaries/regqulators or others are welcome to write 1o
core@careratings.com for any clorifications.

Disclaimer

- CARE's ratings are opinions on (redit guality and are not recommendations ta sanction, renew, disburse or |

recall the concerned bank facifities or to buy, seil or hold any security, CARE has based its ratings on
| information obtained from sources believed by it to be accurate and relable. CARF does not, however,
guarantee the accuracy, adaquacy or complieteness of any information and iz not responsibie for any errors
- or omissions arl for the results obtained from the use of such information. Most entities whose bank
farilities/instrunlenits are rated by CARE have péid g cradit rating fee, baslfd on the amount and type of bank
| facilities/instruments.

¢ invase of parthership/proprietary concerns, the rating assignied by CARE is baseq on the capital deployed by
the partners/proprietor and the financial strength of the firm at present. The rating may undergo change in

case of withdrawel of capital or the unsecuréd toans brought in by the partners/proprietor in addition ta the |

| financiai performance and other relevant factors.
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